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GENERAL PROVISIONS

DEFINITIONS

As used throughout this contraet, the following terms shall
have the meanings set forth below:

(a) The term “Secretary" means the Secretary, the Under
Secretary, or any Assistant Secretary cf the Department and the bzad
or any assistant head of the exescutlve agency; and the term "his duly
authorized representative! means any person or persons or board
(other than the Contracting Officer) authorized to act for the Secretary;
end the term "Department" means that component of the Government having
cognizance of this contract and represented by the Contracting Officer
executing this contract,

(b) The term "Contracting Officer" means tha person executing
this contract on behalf of the Govephment, and eny other officer or
civilian employee who is a properly:designated Coatractlng Officer;
and the term includes, except as otherwise provided in this contract,
the authorized representative of a Contractlng Officer acting w1th1n
the limits of his authority.

(c) Fxcept as otherwise provided in this contract, the term
"subcontracts" includés purchose orders under this contract.

(d) The term "econtract work" means all work to be performed
under this contract including any studies covering fundamental, theo—
retical, or experimental investigations, sny extension of the inves—
tlgabnve findings and theories of © scientific and technical nature

to practical appllcation any tanglble terms, hereinafter referred
to as supplies, if called for herein, furnished to the Government;
and any reports, dats, computations,‘plans, drawinés, and spec1fica—
tions with respect to the foregolng,

(e) The term "direct labor," as used in the Payments clause,
shall be defined in the schedule,

CHANGES

The Contracting Officer may ot any time, by o written order, within
the general scope of this contract, and without notice to any sureties,
make changes in (1) drawings, dOSl ns, or specifications, (11) direct
the addition of work or services, %311) make changes in method of

shipping or pucklnby and (iv) nake chanyes in place of delivery. If
such changes require a change in the tlme of performance of the work
called for hereunder, the contract shall be modified in writing
accordingly. The hourly rate set forth in the schedule shall not be
adjusted by reason of any change ordered under this clause, .
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3. INSFECTION

(&) A1l material and workmenghip shell be subject to inspection
and test by represertatives of the Governmsnt, For this purpose, the
Contractor shall allow, at all reasonable limes, inspectors and other
Government personnel free access to the plant and operations and shall
furnish such facilities as may be required fer the work. The Contractor
shall inform the inspector when the work is ready for inspection, The
Government representative shell haye the right to (i) require the
replacement of parts which arc not’ in accordance with applicable spoci~
fications, and (ii) require the correction of defects,

(b) The Contractor shall provide and maintein an inspection
system acceptable to the Government covering the inspection of the
supplies and services furnished under this contract, Records of ail
inspection work by the Contractor shall bo kept complete and available
to the Government during the performance of the contract,

(¢) The Contractor agrees that it will employ only qualified
and competent employvees in the performance of this contract and that
the services performed will conform to the highest professional
standards for the work invelved,

(d) Prior to final acceptande by the Government; any correction
of defects in pupplies or services, or replacement of materials to
make the item conferm to contract requirements, which dérrection or
replacement 1s made necessary by inferior workmanship or materials,
shall be at no cost to the Government ,

(e) Final acceptance by the Government shall be conclusive
except as regards latent defects, freaud, or such gross mistakes as
amount to fraud, The Contractor shgll, befere or after final ac-
ceptance; remedy defects or failures due to sudy causes at no cost
to the Government,

4.  PAYMENTS

The Contractor shall be paid as follows upon the submission of
properly certified invoices or vouchers approved by the Contracting
Officer:

Lo —PrmRte.

i e_a Ls. cempitted by Tpplying—the appropriatetims
or rates set forth in the schedule to the number i
performed, which rates shall include uee y overhead, genersl and ad-
ministrative expense and profits Fractional parts of an hour shall
be payable on a pro basis, The Contractor will substantiate
vouchers by evidénce of actual peyment and by individual daily job
i » preferably signed by the workers performing the services.

~be made-at-Contractor's payroll intervals,
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-ht-ay—be—veried-by-the ContractingOfficer—f conditions so warrant,

(1) Wot withstonding the provisicns of subparagraph (i) hereof,
the Contracting Officer, as provided.in the schedule, shall withhold
payment of certain amounts duc under this contract, Such amounts shall
become paysble upon complotion of this contract,

(iii) Unless provisions of the schedule hereof otherwise
specify, the hourly rate or rates set forth in the schedule shall
not be varied by virtue of the Contractor having performed work on an
overtime basis, If the schedule provides rates for overtime, the
premium portion of those rates will not be reimbursable unless the over—
time is approved in writing by the Contracting Officer,

@b%"Mﬁt@riai&—%iﬂcluding Subcontracts)
ir—Allewsblo—costs

itect naterisie—shcll be determins

by the Contracting Officer in accordance with Part

the Armed Services Procurement Regulatio ontractor shall

support all material costs claoimed—1y submitting paid invoices or

storeroom requisiti o Direct mgterials as rcferenced by this clause

are defin those materials which enter directly into the end

pro » or which are used or consumed directly in connection with
padshing of such pwroduet,

[=9

(i) The cost of subcontracts which are authorized pursuant
to the clause hereof entitled "Subcontracts” shell be reimbursable
costs hercunder,

(i41) The Contractor shell, to the extent of its ability,
procure materials at the most advantageous prices available, with
due regerd to securing prompt delivery of satisfactory materdials,
toke all cash and trade discounts, rebates, allowances, credits,
salvage, commissions, and bonifications, and when unable to take
adventage of such benefits it shall promptly notify the Contractiug
Officer to that effect and the reason therefor, Credit shall be
given to the Government for cash and trade discounts, rebates,
allowances, credits, salvage, the value of resulting scrap, when
the amount of such scrap is appreciable, commissions and boni-
fications which have acerued to the benefit of the Contractor or
would have so accrued except for the fault or neglect of the Con-
tractor, Such benefits lost through no fault or neglect on the
part of the Contractor or lost through fault of the Government,
shall not be deducted from gross costs,

(¢) As of the date of execution of this contract, there has
been allotted for it the total sum set forth in the schedule. This
sum moy be inereased from time to time by the Government solely at
its discretion, and the contract shall be amended accordingly, Not-
withstanding any other provisions of this contrzet, the Contractor shall
not be obligated to perform any services, pursuant hereto, the

¢ : e D WL
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aggregote price of which when edded to the aggregate price of all
services theretofore furnished pursuent hereto would exceed said

suni, If at any time the Contractpr considers 1t likely that the
cggregate amount sct forth in the schedule may be exceeded within

45 days, the Contructor will so nétify the Contracting Officer and

the parties may thereupon enter into negotiations for an amendment

to or modification of this contract, as may be appropriate,. Anything
in this contract to the contrary:potwithstanding, the Government shall
not be obligated to pay to the Contractor any amount in excess of the
sum allotted for this contrect.

5,  ASSIGNMENT .OF CLAIMS

(a) Pursuant to the provisions of the Assignment of Claims
Act of 1940 as amended (31 U, S. Code 203, 41 U. S. Code 15), if
this contract provides for payments eggregating 1,000 or moie,
claims for moneys due or to becone due to the Contractor from the
Government under this contract may be assigned to a bank, trust
company, or other financing institution, including any Federal
lending sngency, ond umey thereafter be further assigned and re-
assigned to any such institution, Any such assignment or re-
assignment shall cover all smounts poyable under this contract
and not already paid, and shall not be made to more than one
party, excopt that any such assignment or reassignméent may be
nade to one party or agent or trystce for two or more partics
participating in such financing, = Notwithstanding any other
provision of this contract, payment to an assignee of any moneys
due or to becormc due under this contract shall not, to the extent
provided in sald Act as amended, be subject to reduction or set-off,

(b) In no event shall copics of this contract or of any plans,
specifications, or other similar documents relating to work under
this contract, if marked "TOP SECRET," M"SECEET,'" "CONFIDENTIAL,"
be furnished to any assignee of any claim crising under this con-
tract or to any other person not entitled to reccive the same;
PROVIDED, That a copy or any part or o1l of this contract so
marked may be furnished, or any informastion contained therein
may be disclosed, to such assignee upon the prior written author-
jzation of the Contracting Officer.

(¢) The Contractor shcll obtain the written emthorization of
the Contracting Officer prior to the assignment of any rights under
this contract.

6, EXCUSABLE DELAYS

The Contractor shall not be in default by reason of any failure
in performance of this contract in accordance with its terms (including
any failure by the Contractor to mcke progress in the prosecution of
the work hereunder which endangers such performance) if such failure

T&M  8/22/Bpproved For Release 2001/08f9aﬁélg-RDP61-00763A000100080203-1
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ariscs out of causes beyond the control and without the fault or
negligence of the Coniractor, Such causes ineclude, but are not
restricted to: acts of God or of the public encmy; acts of the
Governuent; fires; floods; epidemics; qucrantine restrictions;
strikes; freight embargocs; qnusually severc weather; and foilure of
subcontractors to perform or ncke progress due to such causes,
unless the Contracting Officer shall have determined that the
supplies or scrvices to be furnished under the subcontract were olb-
tainable from other sources and shall have ordered the Contractor
in writing to procure such services or supplies from such other
sources, and the Contractor shall have fziled recsonsbly to comply
with such order. Upon request of the Contractor, the Contracting
Officer shall ascertain the facts and extent of such failurc and,
1f he shell determine that such failurc was occasioned by any one
or more of the said causes, the delivery schedule shall be revised
aceordingly subject to the rights of the Government under the clauge
hercof entitled "Termination,"

Bt

7,  DISPUIES

Except as othorwise provided in this contract, any dispute
concetrning o guestion of fact arising under this contract which is
not dlsposed of by cgreement shal] be decided by the Contracting
Ufficer, who shall reducc his decision to writing .and meil or
otherwise furnish a copy thereof to the Contractor. Within thirty
(30) days from the date of recelpt of such copy, the Contractor noy
appeal by mailing or otherwise furnishing to the Contracting Officer
a written appeal addressed to the Secreteary, and the decision of tho
Secretary or his duly authorized representative for the hearing of
such appeals shall, unless determjned by a court of competent juris—
diction to have been fraudulent or ccpricious or arbitrary or so
grossly erroncous as necessarily tq imply bad faith, or not supported
by substantial evidence, be final end conclusives; PROVIDED, That, if
no such appeal is teoken, the decision of the Contracting Officer shall
be final end conclusive., In connection with any appeal proceeding
under this clause, the Contractor shall be afforded an opportunity
to be heard and to offer ewvidence in support of its appeal. Pend-
ing final decision of a dispute hereunder, the Contractor shall pro-
ceed diligently with the performance of the contract and in accorde
ance with the Contracting Officer!s decision.

8, NOTICE AND ASSISTANCE REGARDING PATENT INFRINGEMENT

The provisions of this clause shall be applicable only if the
anount of this contract is in excess of $5,000,

(a) The Contractor shall report to the Contracting Officer,
promptly and in reasonable written detail, each notice or claim of
patent infringement based on the performance of this contract of which
the Contractor has knowledge,

DT
T&M  8/22/56 oroved For Release 2001/0%%%1&0%1-00763Aooo100080203-1




9.

11,

- P
Approved Foglielease 2001/08/§ME$DP61 -007634900100080203-1

(b) In the cvent of litigetion against the Goveranent on
account of any clain of patent infringement arising out of the per-
formance of this contract or out of the use of any supplies furnished
or work or scrvices performed hercunder, the Contractor shall furnish
to the Government, upon request, all:evidence and information in
possdssion of the Contractor pertcining to such litigetion, Such
evidence cnd information shell be furnished ot tne cxpense of the
Government except in those ccses in which the Contractor has agreed
to indemmify the Government against the clain being asserted.

BUY AMERICAN ACT

The Contractor agrees that there will be delivered under this
contract only such unnanufactured crticles, materials ond supplies
(which term "articles, materials and supplies" is hereinafter re-
ferred to in this clause as "supplies") as have been mined or PLo~
duced in the United States, and only such nonufactured supplies as
have been manufactured in the United States substantially all from
supplies nined, produced or manufactured, as the case ney be, in
the United States., Pursuant to the Buy Aucrical Act (41 U, 3.
Code 10a-d), the foregoing provision shall not apply (i) with
respect to supplies excepted by the Secretary fronm the appli.cam
tion of that Act, (ii) with respect to supplies for use outside
the United States, or (iii) with respect to the supplies to be
delivered under this contract whigh are of a class or kind de-
termined by the Secretary or his duly authorized representative
not to be rmined, produiced, or nanufactured, as the case may be,
in the United States in sufficient and reasonably available
commercial quantities and of a satisfactory quality, or (iv)
with respect to such supplies frow which the supplies to be
delivered under this Contract arc nanufactured, as are of a
cless or kind, determined by the Secretary or his duly author-
ized representative not to be mnined, produced, or nanufactured,

o8 the case may be, in the United States in sufficient and rea-
sonebly availcble commercizl quantitics and of a satisfactory
quolity: PROVIDED, That this exception (iv) shall not perrit
delivery of supplies manufactured outside the United States if
such supplics are manufactured in the United States in suffi-
cent and reasonably aveilable commercial quantities and of s
satisfactory quality,

CONVICT LABOR

In connection with the perfornance of work under this contract,
the Contractor agrees not to cmploy any person undergoing sentence
of imprisonment at hard labor.

EIGHT-HOUR LAW OF 1912

This contract, to the extent thet it is of a character specified

TéM 8/22/56 S
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in the Eight-Hour Law of 1912 as anended (40 U, S. Code 324p=326) and
1s not covered by the Walsh-Healéy. Public Contracts Act (41 U, S,
Code 35-45) is subject to the following provisions and exceptions

of said Eight-Hour Law of 1912 as grended, end to all other provi-
sions and exceptions of saild Law:

No laborer or mechanic doing any part of the work contemplated
by this contract, in the employ of the Contractor sncll be required

_.-or permitted to work more than eight hours in any one calendar dey

-~

~

13,

T&M

upon such work, except upon the condition that conpensation is paid
to such laborer or mechanic in accordance with the provislons of
this clause, The wages of every such laborer and mechanic employed
by the Contractor shall be corputed on a basic day rate of eight
hours per day; and work in excess’ of elght hours per day is pser-
mitted only upon the condition that every such laborer ond mechanic
shall be compensated for all hourg worked in cxcess of eight hours
per day at not less than one and due-half times the basic rate of
pay. For cach violation of the réquirenents of this clause a
penalty of five dollars shall be imposed upon the Contractor for
each such laborer or mechanic for'every calendar day in which such
erployee is required or permitted to labor more than eight hours
upon saild work without recelving compensation computed in accord—
ance with this clouse; and all penalties thus imposed shall be
withheld for the use dnd benefit of the Govermment,

WALSH-HEALEY PUBLIC GONTRACTS ACT

1f this contract is for the nanufacture or furnishing of
notericls, supplies, articles or eguipment in an amount which
exceeds or umay exceed $10,000 and is otherwise subject to the
Walsh-Healey Public Contracts Act as arended (41 U, 8. Code
35-45), there are hereby incorporafied by reference all repro-
sentations and stipulations required by said Act and regulations
lssued thorcunder by the Secretary of Labor, such representations
and stipulations being subject to all epplicable rulings and inter—
pretations of the Secretary of Labor which are now or nay hereafter
be in effect, except that the Contractor shall not be required to in-
clude this clause in subcontracts issued hereunder when the inclusion
of this clause in o subcontract would Jjeopardize or conflict with
the security considerations established in comneetion with this
contract,

NONDISCRIMINATION IN EMPLOYMENT

(a) In connection with the performance of work under this con-
tract, the Contractor agrees not to discriminate against any employee
or applicant for employment because of race, reoligion, color, or
national origin, The aforesaid provision shall include, but not
be limited to, the following: employment, upgrading, demotion, or
transfer; recruitment or recruitment advertising; layoff or termina-

8/22/5Approved For Release 2001/0§L@§%E:TA-RDP61 -00763A000100080203-1
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tion; rates of pay or otner forns of compensation; and selection for
training, including apprenticeship, The Contractor agrees to post
hereafter in conspicuous places, available for employecs and appli~
cants for erployment , notices to pe provided by the Contracting
Officer setting forth the provisions of the nondiscrimination clause.

(b) The Contrsctor furtherFagrees to insert the foregoing
provision in subcontracts issued hereunder, except subcontracts for
stendard courercial supplies or row neterials, and except as in-
sertion of the foregoing provisidn in = subcoutract would jeopardize
or conflict with the security conglderations established in connec-
tion with this contract, b

14. OFFICIALS NOT TO BENEFIT

No meuber of or delegate to Qongress,.or resident commissioner,
shall be admitted to any share or part of this contract, or to any
benefit that nay arise therefron; but this provision shall not be
construed to extend to this contract if nade with a corporation for
its general benefit, ‘

1%, COVENANT AGAINST CONTINGENT FEES

The Contractor warrants thot no person or selling agency has
been enployed or retained to soligit or secure this contract upon
an agreenent or understanding for a comrission, percentage, broker—
age, or contingent fee, excepting bona fide elployees or bona fide
esgtablished comnercial or selling agencies maintained by the Contractor
for the purpose of securing business. For breach or violation
of this warranty the Governuent shall have the right to annul
this contract without liability op in its discretion to deduct
from the contract price or considepation the full amount of such
comrission, percentage, brokerage or contingent fee,

25, REPORTING OF ROYALTIES

The provisions of this clause éhall be applicable only if
the anount of the contract is in excess of 10,000,

(2) The Contractor shell report in writing (in quadruplicate)
to the Contracting Officer as soon as practicable after execution
of this contract whether or not cny royalties in excess of ;250
have been paid or are to be paid by ‘the Contreactor directly to any
person or firm in connection with the perfornance of this contract.
If royalties in excess of $250 have been paid or are to be paid to
anly person or firm, the report shall include the following items of
info§mation with respect to such royalties (inoluding the initial
$25Q) s

(1) The nome ond eddress of cach licensor to whon royalties

T4 8/22/5Q pproved For Release ZoomEFIA-RDPm-00763A000100080203-1
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in excess of J250 have been paid or are to be paid,

(2) The patent numbers patént application serisl nmumbers
(with £iling datosﬁ, or other identification of the
basis for such royalties,

(3) The nanner of computing the royalties congisting of

(1) o brief identification of oach royalty-bearing unit
or process, (ii) the total amount of royclties, and (idi)
the percentage rate or dollars and cents amount of royal-
tics on each such unit or process; PROVIDED that if the
royalties cannot be computed in terms of units or dollars
cnd cents value, then other data showing the manner in
which the Contractor computes the royclties.

(b) 1In lieu of furnishing g report under peragraph (a)«y the
Contractor may furnish o single, consolidated report for each
accounting period of the Contracter during which the Contractor
has contracts with the Governuent, provided the Contractor has
requested and obtained the prior written cpproval of the Contreacting
Officer, Such consolideted roport shall be furnished, when the
furnishing thercof has been approved, in the number of copies as
approved,; o8 soon as practicable after the close of the accounting
period covered by the report. Suéh consolidated report shall be
nade in accordance with Contractop!s established accounting practice
oand shall dnclude, for the accouribing period, the totel auount of
royelties accruing to each licengor at o rate in excess of 41,000
per annun on the Contrector's over-all business together with (i)
the name and address of ecach such liccnsor, (iis the patent numbers,
pctent opplication serial nubers (with filing dates), or other
Idontification of the basis for such royaltics, (iii) a briof
description of the subject natter of the license under which
royailties are charged, (iv) the percentage rate or unit amount,
or if the royalties do not acecrue by rate or unit amount, such
other data showing the nanner by which the royalties ccerue to
licensor, and (v) an estinatc or approxiuation (without detailed
accounting) of the portion of such royalties that ney be attrib-
utable to Governnment contracts, The Contractor shall, if requested
by the Govermment, furnish ot Government expense o nore detailed
ellocation of such royalty poynents attributeble to Government
contracts.,

(¢) 1In the event that the Contractor requests written approval
to furnish consolidated reports under paragraph (b) above, the Con-
tracting Officer shell prouptly consider the request and furnish to
the Contractor o lotter stating whether or not the request is approved
and, notwithstanding any such approval, the Contracting Officer shall
have the right to question any such subsequontly furnished report as
to accuracy or conpleteness of data end to ask for cdditional jn-
fornation. The Contractor shall furnish & copy of such letter of
cpproval to the Contracting Officer adiinistering this contract,

Approved For Release 2001-IO{%?‘E?*IA‘-BEEBG‘.‘_I"-90_7‘_6.3AQQO.1 00080203-1
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() Aftor payuent of elghty percent (80%) of the amount of
this contract, as from tine to time aniended, further payuent shell
be withheld until o reserve of cither (i) ten percent (10%) of
such anount or (ii) %5,000, whichever is less, shall have been
sct aside, such rescrve or the balance thereof to be retained
until the Contractcer shall have furnished to the Contracting
Officer the report called for by‘paragraph (2) hereof or the
copy of the letter approving the Contreactor!s request to furnish
the report under paragraph (b); PROVIDED that no stount shall
continue to be withheld fron paynent for the causes spccified in
this paragreph (d) if the Contreeting Officer shall find that the
Contractor has not been furnished o letter as required by peragraph
(¢) within a reasonable timo after making written request to submit
a single, consolidatcd report under the provisions of paragraph (b)
of this clause; and PROVIDED FURTHER that the Contracting Off4icer
oy, in hie discretion, order payment to be withheld in the amount
and nanner above provided if the report called for by peragraph (a)
is unsatisfactory or if the report called for by poragraph (b) is
due but has not been reeedved, or if rcceived, is found to be unsoie
isfactory. No amount shall be withheld under this paragraph when
the minimun anount specified by this paragraph is being withheld
under other provisions of this contract, The withholding of any
anmourt or subsequent payment thereof to the Contractor shall not
be construed os o waiver of any right sccruing to the Government
under this contract.

(b)  The Contractor agrees that it will exert 21l reasonsble
effort to advise the Contracting Officer, at the tine of
delivering any copyrightable or copyrighted work furnished
under this contract, of any adversely held copyrighted or
copyrightceble materisl incorporated in sny such work and of
any invasion of the right of privagy therein contained,

(¢) The Contractor agrees to report to the Contracting Officer,
promptly and in reasonable written detail, eny notice or clain
of copyright infringerent received by the Contractor with re—
spect to cny nmaterial delivered under this contract,

TERMINATION FOR CONVELNIENCE OF THE GOVERNMENT

(a) The performance of work under this contract nay be
terminated by the Govermment in accordance with this clause in
whole, or from tiuc to time in part, (1) whenever the Contractor
shall default in performence of this contract in accordance with
its terms (including in the terw defeult any such failure by the
Contractor to make progress in the prosecution of the work hero-
under as endangers such perfornance), and shall fzil to cure such
default within a period of 10 days (or such longer period as the
Contracting Officer nay allow) after receipt frowu the Contracting
Officer of a notice specifying the default, or (2) whenever for
any reason the Contracting Officer shall deterrine that such
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termination is in the best intergsts of the Govermment, Any such
ternmination shall be effected by delivery to the Contractor of a
Notice of Terninstion specifying whether terminstion is for the
defzult of the Contractor or for the convenience of the Government,
the extent to which perfornance of work under the contract is
teridnated, and the date upon which such termination becomos
effective, If, after Notice of Termination of this contract for
default under (1) above, it is determined that the Contractor!s
failure to perforn or to noke progress in perfornonce is due to
causes beyond the control and without the fauit or negligence of
the Contractor pursuent to the provisions of the clause of this
contract entitled "Excusable Delays," the Notice of Tormination
shall be deeied to have been issucd under (2) above, and the rights
and obligetions of the perties hergto shall in such event be governed
accordingly,

(b) After receipt of & Notice of Termination and except as
otherwise directed by the Contracting Officer, the Contractor shall
(1) stop work under the contract on the date and to extent specifisd
in the Notice of Teriination; (2) place no further orders or sub-
contracts for nmaterials, services,: or facilities except as may be
necessary for completion of such portion of the work under the contract
as 1s not terminated; (3) terminate all orders and subcontracts to
the extent that they relate to the performance of work terminated
by the Notice of Termination; (4) ‘assipgn to the Governnent, in the
nanner and to the extont directed by the Contracting Officer all of

he right, title, cnd interest of the Contractor under the orders or
subcontracts so terminated; (5) with the approvel or ratification of
the CGontrecting Officer, which approval or rutification shell be final
and conelusive for all the purposcg of this clause, settle all out-
stending licbilities and all clainmg, arising out of such tormination of
orders and subcontracts, the cost of which would be reimbursable, in
whole or in port, in accordance with the provisicns of this contract;
(6) transfer title (to the extent that title hes not already becn
trensferred) and, in the Lnenner, to the extent, and at the times
directed by the Contracting Officer, deliver to the Government (i)

the fabricated or unfebricated parts, work in process, completed
work, supplies, and other naterial produced as a part of, or acquired
in respect of the performance of, the work teriminated by the Notice of
Ternination; (ii) the completed or partially completed plans; drawings,
information, and other property which, if the contract had been com-
pleted, would be required to be furnished to the Governnent; and (iii)
the jigs, dies, fixturcs, and other specicl tools and tecoling acquired
or nanufactured for the performence of this contract for the cost of
which the Contractor has been or will be reinbursed under this con-
tract; (7) use its best efforts to sell in the ramer, at the tincs,
to the extent, and at the price or prices directed or authorized

by the Contracting Officer, any property of the types roferred to in
provision (6) of this parcgraph: PROVIDED, HOWEVER, That the i
Contractor (i) shall not be required to extend credit to any purcheser,
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and (ii) nay acquire any such property under the conditions prescribed
by end at a price or prices appreved by the Contracting Officer: AND
PROVIDED FURTHER, Thet the proceeds of any such transfer or disposition
shall be applied in reduction of any payments to be made by the
Governiient to the Contractor under this contract or shall otherwise

be credited to the price or cost.of work covered by this contract or
paid in such nanner as the Contrdeting Officer may direct; (8) corplete
perforncince of such part of the work as shall not have been terminated
by the Notice of Termination; and (9) take such action as may be
necessary, or as the Contracting Officer may direct, for the protection
and prescrvation of the property related to tinis contract which is in
the possession of the Contractor and in which the Govermment has or

ney acqulre an interest. The Contractor shall proceed irmediately with
the porformance of the above obligations notwithstanding any delay in
determining or adjusting any anmowit reinbursable under the provio:ons
of this clause, At any time aftey expiration of the plant clearance
peirdod, as defined in Section VIIL, Armed Services Procurenent Regulation,
as 1t ney be amended from time to time, the Contractor may submit to the
Contracting Officer a list, certified as to quantity and quality, of
any or all items of termination inventory not previously disposed of,
exclugive of items the disposition of which has been directed or
authorizaed by the Contracting Officer, amd may request the Government
to remove such items or enter into a storage agreenment covering thern,
Not later than fifteen (15) days theteafter, the Governnont will accept
title to such items and remove then or enter into a storage agreerent
covering the sane, provided that the list subnittdd shall be subject to
verification by the Contracting Officer upon removal of the items, or
if the itens are stored, within forty-five (45) days from the date of
subnission of the list, and aeny nececssary adjustment to correct the
list as subuitted shall be nade prior to final settlement.,

(¢) After receipt of a Notiee of Ternination, the Contractor .
shall submit to the Contracting Officer its termination clain, in Y
the form and with the certification prescribed by the Contracting
Officer. Such claim shall be submitted promptly but in no event
later than 2 years frou the offective date of termination, unless one
or mwre ecxtensions in writing cre gronted by the Contracting Officer
upon request of the Contractor made in writing within such 2-year
period or authorized extension thereof. However, if the Contracting

- Officer determines that the facts justify such action, he nay receive
and act upon any such termination cleim ot ony tine after such R-year
period or any extension thercof, Upon failure of the Contractor to
subrit its termination claim within the time allowed, the Contracting
Officer mey determine on the basls of infornation availcble to him, the
apnount if any due to the Contractor by reason of the ternination end
shall thereupon pay to the Contractor the amount so determined.

(4) Subject to the provisions of paragraph (c), the Contractor
cnd the Contracting Officer may agree upon the whole or any part of
the ancunt or emounts to be paid to the Contractor by reason of the

e A

>
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total or partial terrination of work pursuant to this clause which
anount or azounts nay include a -Feasonable allowance for profit on
work dene, The contract shell -be amended accordingly, ond the Con-
tractor shall be pald the sgreed amount,

(¢) In the event of the fojlure of the Contractor and the Con-
trocting Officer to apree in whole or in part, as provided in paragraph
(d) above, as to the emounts to be paid to the Contractor in connection
with the termination of work pursuant to this clause, the Contracting
Officer shall determine on the basis of informotion cvailable to hin
the anount, if any, due to the Contractor by reason of the terminatilon
and shall poy to the Contractor the anount determined as follows:

5

(1) If the termination of the contract is for the converiencs of

the Governmment:

(i) There sholl be included for direct labor hours (as defined
in the Schedule of the contract) an emount which shall be determinsd
by multiplying the number of direct labor hours expended prior and up
to the effective date of terminetion by the hourly rate or rates set
forth in the Schedule less any hourly rate paynments theretofore nade
to the Contractor,

(ii) There shall be included thercin all costs of material
reiuburscble in accordance with this contract not previously pald to
the Contractor for the performence of this contract prior to the effecive
date of the Notice of Termination,

(13i) There shell be included therein the reasonable costs of
settlenent, including accounting, legal, clerical, end other cxpenses
reasonably necessary for the preparation of settluent clains and
supporting data with respect to the termineted portion of the contract
and for the termination and scttleitient of subcontrects thereunder,
together with rcasonable storage, transportation, and other costs
incurred in conncction with tho protection or disposition of termination
inventory.

(2) If the termination of the contract is for the defoult of the
Contractor:

(1) There shall be included for all dircct labor hours (as
defined in the Schedule of the contract) an anount which shall be
determined by multiplying the number of direct labor hours expended
prior and up to the effective date of terrdnation by the hourly rete
or rates set forth in the Schedule less the profit factor conteined
therein as indicated in the Schedule and less any hourly rate pay-
sents theretofore nade,

(ii) There shall be included therein such costs as are set

forth in subparagraphs (1)(ii) end (iii) of this paragroph (c):
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PROVIDED, HOWEVER, That there shell not bo included any smounts for the
preparation of the Contractor's Scttlement Proposal,

(3) If the amount determined under subparagraphs (1) and (2),
above, is less than the totel peynents therctofore made to the Con~
tractor, the Contractor shall repay the cxcess amount to the Governsent,

(f) The Contractor shall have the right of appeal, under the
clause of this contract cntitled "Disputes, " from any determination
ede by the Contracting Officer under paragraphs (c) or (e) above,
except that 1f the Contractor has failed to submit its cloinm within
the tine provided in paragraph (c) above, and has failed to request
extension of such time, it shall have no such right of appeal, In
any case waere the Contracting Officer has nmade a determination of the
anount due under persgraph (e) or ge) above, the Govermient shall oay
to the Contractor the following: [i) if there is no right of appeal
hereunder or if no tinely appeal has been taoken, the maount so de-
termined by the Contracting Officer, or (ii) if an appeal has been
taken, the amount finally deteriined on such appea) ,

(§) In orriving at the snount duc to the Comtractor under this
clzuse there shall be deducted (1) all unliquidated advance or other
unliquidated poyrents therotofore made to the Contractor, (2) any
clodm which the Governuent may have agalnst the Contractor in conncction
with this contract, and (3) the agreed price forj or the procecds of
sale of eny natericls, supplies, or other things acquired by the Con-
trector or sold pursuant to the provisions of this clause and not
otherwise recovered by or crecaited to the Governnent,

(B) In the event of a partial termination, the portion of the
contract relating to hourly rates which are payable with respect to
the work under the continued portion of the contract shall be equitebly
adjusted by agreement between the Contractor and the Contreeting Officer,
and such edjustnent shall be evidenced by an arendment to this contract.

(1) The Government ney from tine to time, under such terms and

, conditions as it nay prescribe, nmoke partial payuents and payrents on
saccount against costs incurred by the Contractor in connection with the
terninated portion of the contract whenever in the opinion of the

Contracting Officer the aggregate of such payments sholl be within the
anount to which the Contractor will be entitled hereunder, If the
total of such payments is in excess of the alount finally Jdeternined
to be due under this clause, such excess shall be payable by the Con-
tnw@rtotm;&wammm:qmndmmm,tqpﬂwrwﬁhiﬂmnthM}
puted at the rate of 6 percent per cnnun, for the period from the
date such excess is repaid to the Governnient; PROVIDED, HOWEVER, That
no interest shall be charged with respect to any such excess payuent
attributable to a reduction in the Contractor's clain by reason of
retention or other disposition of teriinotion inventory until 10 days
after the date of such retention or disposition,
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(j) Ualess otherwise provided for in this contract, or by
applicable statute, the Contractor frou the cffective date of
ternination end for a period of & yeers after finel settlement under
this controet shall rreserve and neke aveileble to the Governnent
at all reasoncble tines at the officc of the Contractor, but without
direct charge to the Governnent, all its books, rccords, docuuents,
and other evidence bearing on the cost and expenses of the Contractor
under this contract and relating to the work terminated hercunder, or,
to the extent approved by the Contracting Officer, photographs,
mierophotogrephs, or other authentic reproductions thercof,

SUBCONTRACTS

(a) No contracts shall be nade by the Contractor for the
furnighing of any of the work hercin contracted for without the
written opproval of the Contracting: Officer, For the purposes of
this clause, purchase of raw nateripl or commercial stock itens shall
not be considered work.

(b) The Contractor agrees that no subcontract rleced under this
contract shell provide for paynent on a cost-plus~percentage—~of-cogt
basis,

RECORDS

(a) (1) The Contractor agrees to nmeintain books, records,
decuients and other evidence pertaining to the costs and cxpenses of
this contract (hereinafter collectively called the "records") to the
extent and in such detcil as will properly reflect all net costs,
direct and indirect, of labor, neterials, equipment, supplies and
services; and other costs and expenges of whatever nature for which
reimbursenent is cleinmed under the provisions of this contract., The
Contractor!s tecounting procedures pnd prectices shall be subjeoct to
the approval of the Contracting Officer; PROVIDED, however, that no
naterial change will be required to be made in the Contractor!s
accounting procedures and practices if they conforn to generally
cecepted accounting practices and if the costs properly applicable to
this contract are readily ascertainable therefron,

(2) The Contractor agrees to nake aveilasble at the office
of the Contractor at all reasonable tiues during the period set
forth in subparcgraeph (4) below any of the records for inspection,
eudit or reproduction by the Conptroller of the Contracting
Governuent agency or his authorized reprcsentatives,

(3) In the event the Comptroller of tho Contracting
Goverment agency or eny of his duly authorized represcntatives
deternmines that his audit of the anounts reimbursed under this
contract as transportation charges will be nade at a place other
then the office of the Contractor, the Contractor agrees to deliver,
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wlth the reimburserent voucher covering such charges or as nmay be
otherwise specified within two years after reirmbursement of charges
covered by any such voucher, to such representative as nay be
designated for that purpose through the Contracting Officer such
documentary evidence in support of transportation costs as riay ‘be
required by the Comptroller of the Contracting Government agoncy

or any of his duly authorized represgntcives,

(4) Except for doewientary ovidence delivered to the
Governuent pursuant to subparabraph (3) above, the Contractor shall
preserve and noke available its rgeords for a period of six years
(unless a longer period of tine is provided by applicable statute)
from the date of the voucher or invoice subritted by the Contractor
after the corpletion of the work under the contract and desigrated
by the Contractor as the "coupletion voucher" or "eompletion invaice!
or, in the event this contract hzg been completely terinated, fron
the date of the terwination settlement agreement; PROVIDED, however,
_ thot records which relate to (A) cppeals under the clause of this
contract entitled "Disputes," (B) litigation or the settlement of
claius arising out of the performance of this contract, or (C) costs
or expenses of the contract as'to which exception has been token by
the Comptroller of the Contracting Government agency or any of his-
duly cuthorized representatives, shall be retained by the Contractor
witdl such appeals, litigation, elains, or exceptions have been dis~
posed of, but in no event for less than the six-year period mentioned
above, : .

(5) Except for docunentery evidence deliverced pursuant to
subparagraph (3) cbove, and the récords described in the proviso of
subparagraph (4) above, the Contractor nay in fulfillnent of its
obliation to retain its records as required by this clause, sub-
stitute photographs, micro-phctographs or other authentic reproduc-—
tlong of such records, after the egpiration of two ycars following
the last day of the uonth of reimburseneht to the Contractor of the
invoice or voucher to which such records rclate, unless a shorter
period is authorized by the Contracting Officer with the concurrence
of the Comptroller of the Contracting Governuent agency or his duly
authorized representative,

(6) The provisions of this parogreph (c), including this
subparagraph (6), shcll be applicable to end included in each sub-
contract hereundecr which is on a cost, cost~plus—a-fixed—fee, tite-
and-paterial or labor-hour basis., :

(b) The Contractor further agrees to include in each of his
subcontrects hereunder, other than those set forth in subparsagraph
() (6) cbove, o provision to the effect that the subcontractor J
agrees that the Comptroller of the Contracting Government agency or any
of his duly authorized representctives, shall, until the expiration :
of three years ofter final paynment under the subcontract, have actess ,
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to and the right to examine eny directly pertinent books, docunents,
pepers, and records of such subcontractor involving transactions
related to the subcontract, The teri: "sukcontract," as used in this
paragraph (b) only, excludes (i) purchase orders not exceeding 1,000
end (ii) subcontracts or purchase ¢rders for public utility scrvices
ot rates estalblished for uniforia applicalbility to the genercl public.

20, GRATUITIES

(&) The Governuent nay, by written notice to the Contractor,
terninate the right of the Contractor to proceed under this
contract if it is found, after notice and hearing, by the
Secretary or his duly authorizcd representative, that gret-
uities (in the form of entertainent, gifts, or otherwise)
were offered or given by the Contractor, or any agent or
representative of the Contractor, to any officer or ciployee
of the Governuent with a view toward securing a contract or
securing feavorable treatuent with respect to the awarding or
atlending, or the necking of any deteriinctions with respect to
the performance of such contract; PROVIDED, That the oxistance
of the facts upon which the Secretary of his duly authorized
representetive nckes such findings' shall be in issuec and Loy
be reviewed in ony competent court,

() In the event this contract is terminated as provided in
peragraph (a) hereof, the Govermient shall be entitled (i) to
pursue the same renedies against the Contractor as it could
pursuc in the event of a breach of.the contract by the Con~
tractor, and (ii) as a penclty in &ddition to any other danases
to which it nay be entitled by law, to excmplary dancges in an
atlount (a8 deternined by the Sccretary or his duly authorized
represcntative) which shell be not less then three nor nore
then ten tines the costs incurred Ly the Contractor in provid-—
ing any such ;retuities to any sucl officer of erployee.

(¢} The rights and reucdies of the Govermaent provided in this
clause shall not be exclusive cnd are in addition to any other
rights and reuedies provided by lew or under this contract,

<1, GOVERNMENT-FURNISHED PROFERTY

(a) The Government shall deliver to the Contractor, for use
in connection with and under the terns of this contract, the
property described in the Schedule or specifications, together
with such releted data and inforimtion as the Contractor nay re-
quest and as ngy reasonably be required for the intended usc of
such property (hereinafter referrecd to as "Governnent—furnished
Property"). The delivery or perfornance dates for the supplies or
services to be furnished by the Contractor under this contract are
based upon the expectation that Governuent—furnished Property

. . . N . (AN o %
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suitable for use will Le delivered to the Contractor at the tises
stated in the Schedule or, if not so stated, in sufficient tinec to
cnable the Contractor to nect such delivery or performance detes,

In the event that Government-furnished Property is not lelivered to
the Contractor by such tine or tinces, the Contracting Officer shall,
upon tinely written request umade by the Contractor, ke a determination
of the delay occasioned the Contractor thercby, and shall equitably
adjust the delivery or performance dates or the contract price, or
both, and any other contractual provision affected by such delay, in
accordance with the procedurcs provided for in the clause of +this
contract entitled "Changes," In the event the Govermment-furnished
Property is received by the Contractor in a condition not suitable

for tne intended use the Contractor shall, upon receipt thereof,
notify the Contracting Officer of such fact and, as directed by the
Contracting Officer, cither (1) return such property at the Goveri
nent!s expense or otherwise dispose of the property, or (ii) effect
repairs or modifications, Upon the completion of (i) or (ii) above,
the Contracting Officer upon written request of the Contractor shell
equitably adjust the delivery or perfornance Jdates or the contract
price, or Loth, ond any other contractual provision offected by the
rejection or Jisposition or the repair or wodification, in accordlance
with the procedures provided for in the clause of this contract amtitled
"Changes," The foregoing provisions for adjustnent are exclusive and
the Government shall not be liolle to suit for breach of contract by
reason of cny delay in delivery of Governrent-furnished Property or
delivery of such property in a condition not suitable for its intended

use, ... ' o 4

(b) By notice inwriting the Gontracting, Officer lay decrease
the property furnished or to be furpished by the Govermnent under
this contract. In any such case, the Contracting Officer upon the
written request of the Contractor shall equitably adjust the delivery
or performance cates or the contratt price, or both, and any other
contractual provisions affected by the decrease, in accordance with the
procedures provided for in the clause of this contract entitled "Changes!

(¢} Title to the Governnent--furnished property shall renain in the
Governnent. Title to Government-furnished property shall not be
affected by the incorporation or attachment thereof to any property
not owned by the Governuent, nor shall such Governnent—furnished
property, or any part thereof, be or become a fixture or lose its
identity as personalty by reason of affixation to any realty. The
Contractor shall maintain adequate property control records of
Governnent-furni shed property in accordance with the provisions of the
"Monual for the Control of Govermient Property in the Possession of
Contractors" (Appendix B, Armed Services Procurcment Regulation) as
in effect on the date of the contract, which Manual is hereby incor—
porated by reference aond nade o part of this contract,

(d) The Governmmnet—-furnished property shall, unless otherwise
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provided herein, be used only for the perfornance of this contract.

(e) The Contractor shall nointain and administer, in accordance
with sound industriel practice, a progran for the maintenance, repair,
protection and preservation of Governient-furnishcd property, until
disposed of by the Contractor in cccordance with this clause, In the
event that any danage ocecurs to Governnent—-furnished Property the
risk of which has been assured by the Government under this contract,
the Governuent shall replace such iteus or the Contractor shall ncke
such repair of the property as the Governaent directs; provided,
however, that if the Contractor canpot effect such repair within the
tine required, the Contractor shall dispose of such property in the
nanner directed by the Contracting Officer. The contract price
inclules no coupensation to the Contractor for the perforiance of
ey repalir or replecenent for which the Governrcnt is responsilble,
ond an equiteble adjustment will be nade in the contraoct price for
any such repair or replecenent of Government—furnished property nade
at the direction of the Govermucnt., Any repair or replacement for
which the Contractor is responsille under the provisions of this
contract shall Le cccomplished by the Contractor at its own expensc,

(f) (1) Except for loss, destruction or damapge resulting fron
a failure of the Contrector, due to Wwillful misconduct or lack of
good faith of any of the Contractor's Lenaperial personnel as defined
hercin, to naintain end aduinister the prograu for the maintenance,
repelr, protection and proservation:of the Governnent—furnished
properiy as required by parcgraph (e) hercof, and except as epecifically
provided in cleusce (s v, OF this contract or in the clause or
clouses of this contract designated in the Schedule, the Contrzctor
shall not be liable for loss or Jestruction of or denage to the Govern-
nont-furnished property (A) coused Ly any peril while the property is
in transit off the Contractcrts premlses, or (B) caused by any of the
following perils while the property is on the Contractorts or sub-
contractor's premises, or on any other premises where such property
Lay properly be located, or by removal therefron because of any of the
following perils:

(I) Firc; lightning; windstorn, cyclone, tornado, hail;
explosion; riot, riot attending a strike, civil cormotion; vandelisn
and naliclous mischief; sabotage; aircraft or objects falling therefron;
vehicles running on land or tracks, “excluding vehicles owned or
operated Ly the Contractor or cny agent or employee of the Contractor;
siwoke; sprinkler leckase; carthquake or volcanie eruption; flood, ncaning
therely rising of a body of water; hostile or warlike action, including
action in hindering, coubating, or defending cgainst an actuel, inpend~
ing or expected attack by any governnent or soverelgn power (de jure
or de fagto), or by cny authority using nilitary, navel, or air forces,
or by cn opent of any such governuent, power, authority, or forces; or

(I1) Other peril, of a type not listed above, if such other
peril is custouarily covered by insurence (or by a reserve for sclf-

4 -
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insurance) in anccordence with the normal practice of the Contractor,

or the preveiling practice in the industry in which the Contractor is
engaged with respect to siniler property in the sane general locale,

The perils as set forth in (4) end (B) above are hercinefter
called "execeopted perils.”

This clausc shall not Le construed os relieving o subcontractor
fron liability for loss or destruction of or damape to the Governont—
Furnished property while in its posscssion or control, except to the
extent that the subcontract, with the prior approval of the Contrasting
Officer, noy provide for the relief of the subcontractor from such
licbility, In the absence of such approval, the subcontract shall
contain appropriate provisicns requiring the return of all Governronte
Furnished property in as good condition as when received, except for
reasonalble wear and tear or for the utilization of the property in
accordance with the provisicns of tho prine contreact,

The tern "Contractor's menagerial personnel” as used herein neons
the Contractor's directors, officers and any of its manayers, superinten-
dents, or other equivalent representatives who have supervision or
direction of (I) all or substantially all of the Contractor's business;
(I1) €11 or substantially all of the Contractor!s operation at cny one
plant or separate location at which the contrect is being perforued;

- (I1I) & separate and complete najor industriel operation in connection
A with the performance of this contpact,

(i1) The Contractor represents that it is not including in the
price hereunder, and agrees that it will not hereafter include in any
price to the Governiment, onycharge or reserve for insurance (including
self.-insurance funds or reserves) covering loss or destructicn of or
danage to the Government~furnisheq property ceauscd Ly any excepted peril,

(III) Upen the happening of loss or destruction of or danage to
any Governient-furnished property eauscd Ly an excepted peril, the
Contractor shall notify the Contracting Officer thereof, and shell
cormmmnlcate with the Loss ond Salvage Oroenization,.if any, now or
hereafter designated by the Contracting Officer, and with the assistance
of the Loss and Salvage Orpanization so designated (unless the Cone
tracting Officer has directed that no such organization bLe crployed),
shall toke all reasonable steps to protect the Govermicnt-furnished
property fromn further daniage, separate the damaged and undanaged Govern—
nent-furnished property, put all the Govermuent—furnished property
in the best possille order, and furnish to the Contracting Officer a
statenent of 3 (A) the lost, destroyed and denaged Govermient-furnished
property (B) the time and origin of the loss, destruction or danege,

(C) all known intercsts in comuingled property of which the Governnent—
furnished property is a part, and (D) the insurance, if any, covering
cny part of or interest in such cormidngled property. The Contractor
shall bLe reimbursed for the expenditures nade Ly it in performing

- : Co : K
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its obligations under this subparagraph (iii) (inclulding charges nade
to the Contractor by the Loss and Sclvage Organization, except any of
such charges the paynent of which the Governnent has, at its option,
assued directly), to the extent approved by the Contrzeting Officer
and set forth in a Supplemental Agreerent,

i

(iv) With the epprovel of the Coutracting Officer after loss or
destruction of or danage to Goveranent-—furnished property, and subject
to such conditions and limitations as Lay be irnposed by the Contracting
Officer, the Contractor may, in order to ninimize the loss to the Gov-
ermient or ia order to peridt resurption of business or the like, sell
for the account of the Government any iten of Government-furnished
property which has Leon danaged Leyond practicukle repair, or which
is so commingled or combincl with property of others, including tlc
Contractor, that separation is impracticable,

(v) Except to the cxtent of cny loss or Cestruction of or
denage to Governnment~furnished property for which the Contractor is
relieved of liobility under the forcgoing provisions of this clause,
ond except for reasonable wear snd tear or depreciation, or the.utilizatino
of the Governnent-furnished property in aceordance with the provisions
of this contrect, the Government—furnished property (other thean properly
pernitted to Le sold) shall be returned to the Government in as zood
condition ag When receivel Ly the Contractor in conneetion with this
contract, or as repcired under papagreph (e) above,

(vi) In the event the Contractor is reimbursed or corpensated
for any loss or destruction of or danage to the Government~furnished
property, ccused Ly en excepted peril, it shall cquitably reimburse
the Governnent, The Contractor shall do notning to prejudice the
Governnent's rights to recover apoinst third perties for any such
loss, destruction or dancge end, upon the request of the Contracting:
Officer, shall at the Government!s cxpense, furnisH to the Government
all reasonable assistance and cooperation (including the prosecution
of suit ond the execution of instrynents of aselpgnnent in favor of the
Government) in obtaining recovery, In addition, where a subcontractor
hos not been relieved from liability for any loss or destruction of or
dailage to the Government—Furnished preperty, the Contractor shall enforce
the lialbility of the subcontractor for such loss or destruction of or
daniape to the Governnent—Furnished property for the benefit of the
Governuent,

(vii) (Where applicatle), In the event any aircraft arc to be
furnished unler this contract, any loss or Jdestruction of, or danmage
to, such zireraft or other Govermnent—furnished property occurring in
connection with operctions of said aireraft will be governed by the
cleuse of this controet capticned "Flight Risks", to the extent such
clause is, Ly its terms, applicalle. \

\
() The Government shall at all reasonaﬁie times have access to
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the premises whorein any Governuent-furaished property is located,

(h) TUpon the completion of this coutract, or at such earlier
date as may Le fixed by the Contracting Officer, the Contractor
shall submit, in a forn acceptalle to the Contracting Officer,
inventory schedules covering all itens of Governient—furnished propertyr
not consuned in the performance of tnis contract (including any result-
ing scrap), or not theretofore Celivered to the Govermuient, and shall
deliver or umake such other disposzl of such Governtent-furnishcd
property, as may be directed or authorized Ly the Contracting Officer,
Recoveralle scrap fron Governoontei=furnished property shell be reported
in accordance with a procedure end in such forn as the Contracting Offi.-
cer Lay direct. The net proceeds of any such Jisposzl shall be credited
to the contract price or shell te paid in such other nonner as the Con-
tracting Officer nay direct,

(1) Directions of the Contracting Officer and corrmnications of
the Contractor shall Le in writing.

<, EMPLOYMENT OF ALIENS

If this contract cslls for furnishing or constructing aircraft,
alreraft parts, or aeronautical acgessories, no aliens employed Ly
the Contractor shall Le perritted to have acocess to the plans or
specifications, or the work under constructiony or to participate
in the contract trials, without the written consent beforehand of
the Secretary or his duly authorized representative,

%5 MILITARY SKCURITY REQUIREMENTS

(a) The provisions of this clause shall apply to the extent
that this contract lavolves access to security information classified
"Confidenticl" ineluding "Confidenticl--Modified Hondling Authorized!
or higier :

(b) The Governnent shall notify the Contractor of the security
clossification of this contract and the elements thercof, and of any
sulsequent revisions in such security classification, by the use of
a Security Requircments Check List (DD Forn 254 and 254-1) .

(c) To the extent the Government has indicated as of the date
of this contract, or thereafter indicates, sccurity classification
under this contract as provided in paragraph (b) alove, the Con~
tractor shall safepuard all classified elenments of this contract and
shall provide and maintain a systen of sccurity controls within its
own organization in accorlance with the requirenents of:

(1) the Security Agrecment (DD Forn 441), including the
Departioent of Defense Industrial Security Manual for Safeguarding
Classified Information as in effect on date of this contract, and

-
)
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eny wodification to the Security Aprcement for the purpose of
adapting the Manual to the Contractor!s Lusiness; and

(i) ay anendilents to soid Manual nede after the date of
this eontract, notice of which has bLeen furnished to the Contractor
Ly the Security Office of the Military Department having security
cognizance over the fecility,

(1) Representatives of the Milltory Departient having
security c.gnizence over the facility and representatives of the
contracting Military Departnent shell have the right to inspect ot
reasonatle intervals the procedures, nethods, wnd facilities utilisned
by the Contractor in complying with the security requirerents under
this contract, Should the Governnent, through its authorized repre~
sentative, deterrine that the Contractor has not complied with such
requirenents, the Govermuent shall inforn the Contractor in writing
of the proper actions to bLe taken in crder to effect compliance with
such requirenents. R

(e) If, subsequent to the date of this contract, the security
classifications or requirenents upder this contract are changed Ly
the Government as provided in thig clause and the security cogts:
under this controet are therely increased or decreased, the con—
tract price shcll Le subject to an equitable adjustnent by reason
of such inereased or decreascd coghs. Any equitalle adjustnent
shall Dbe acecomplished in the sae lanner as if such changes were
directed under the "Changes" clause in this contract.,

(f) The Centractor agrecs to insert, in all suleontracts horo—
under which involve access to classificd sccurity infornation, pro-
visions which shall conforn substantially to the languoge of this
clause, incluling this peragraph (f£) but excluding the lest sentonce
of parapreph (e¢) of this clausc,

(g) The Contractor also agreas that it shall determine that
ally subecontractor proposed Ly it for the furnishing of supplies
and services which will involve access to classified inforiation
in the Contractor!s custody has Leen pranted cn cppropriate facility
security clearence, which is gtill in effect, prior to being accorded
access to such classified security infornation,

COPYRIGHT

(a) The Contractor agrees to and does herely grant to the Govern-
rent, and to its officers, agents and eiployees aneting within the
scope of thier official duties, (1) a royalty-free, nonexclusive
and irrevocatle license to reproduce, translate, publish, use,
and dispose of, and to authorize others so to do, all copyright-
able material first produced or composed and delivered to the
Governuent under this contract Uy the Contractor, its employecs

Q%é;?f‘
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or eny individucl or concern specifically eiployed or assifned to
originate end prepare such ucterial; and (11) o licemse as afore—
said under any and all copyri_hted or copyrightable work not first
produced or composed Ly the Contractor in the performance of this
contract but whicn iz incorporated in the naterisl fumnished under
this contract, provided that such license shall Le only to the
extent the Contractor now has, or prior to coupletion or final
settlement of the contract nay acquire, the right to grant such
license without becoring lialle to pay coupensation to others
solely Lecause of such rant,

”5, FILING OF PATENT APPLICATIONS

(a) Before filing or causing to be filed a patent application
disclosing any subject nmatter of this contract, which sulbject
natter is classified "Sceret! or higher, the Coutractor shall,
citing the thirty (30) day provision lelow, transnmit the pro-
posed application to the Contracting Officer for deterrmination
whether, for reasons of national securlty, such application
siiould Le placed umder an order of secrecy or sealed in accord-—
ance with the provisions of 35 U, S, Code 181-188 or the issuance
of a patent shoull Le otherwise delayed under pertinent statutes
or regulations; and the Contractor shsll olserve any instructions
of the Contracting Officer with respect to the uanner of Jelivery
of the patent epplication to the U, 8; Patent Office for filing,
but the Contractor shall not Le dehied the right to file such
patent application., If the Contfacting Officer shall not have
{Aven any such instructions within thirty (10)days fron the date
of mailing or obher transidttul of the proposed application, the
Contractor neay file the cpplication,

(L) The Contractor shall furnish to the Contracting Officer, at
the tiue of or prior to the tiie when the Contractor files or
ccuses to Le filed a patent epplication disclosing any subject
matter of this contract, which suljdct matter ig classified
"Confidential," a copy of such application for deteruination
whether, for reasons of national security, such application
should Le placed under an order of seerecy or the issuance of
o patent should Le otherwise delayed under pertinent statutes
or regulations,

(¢) 1In filing any patent spplieation comlng within the scope of
this clause, the Contractor shall observe all applicable security
regulations <overing the transmission of classified subject matter,

26. NOTICE TO THE™GOVERNMEMI“OF T.AROR DISFUTES

Whenever the Contractar has knowledge that any actual or potential
labor dispute 1s delaying or threatens to delay the tinely perfornance
of this contruct, the Contractor shall irmediately give notice thereof,
including 1l relevent infornation with respect thereto, to the Con-
tracting Officer,
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AUTHORIZATION AND COWSE.IT

The Govermient herevy ives its suthorization oud consent
(without prejudice to its rights of inleraification, if such rights
cre provided for in this contract) for 11 usc end acnufeeture, in
tue perforienés of this contract cr cny part Lereof or eIy &alonid-—
ment hercto or any stlcontract hereunder (inclulin, cny lower-tier
sulecontraoct), of any potented invention (1) ewbodied in the struc—
ture or cuiposition of any article the dclivery of which is accopted
Ly the Govermicnt unler this contpact, -r (ii) utilizeld in the
Lackhinery, tools, or iethods the §se of which necessarily results
frow complionce Ly the Contractor ‘or the using sulcontractor witn
(2) specifications or written provisions now or hereafter forting
a part of this contreact, or (i) specific written instructions
¢iven Ly the Contrectin_ Officer Jirecting the nanner of perfor-
aence,  The Contractor's eutire liesilility to the Coverment for
ratent infringenent shall Le deteroined solely Ly the provisions
of the indeunity clouse, if any, included in the contract end the
Governuent ussunes 1liability for <11 other infringeuent to tae
extent of the ~uthorizetion and consent hereinclove :ranted,

ALTERATIONS IN CONTRALCT

The following alterations were nade in tais contract prior to
signature thereof by the parties to this contract:
£ ¥ p

RS
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; Clause b, PAYMENTS, of the General Provisions is smended by
; deletion of Paragraphs () (i) snd (b) (1) sad substitution of
_ the following parsgraphs therefor:

*(a) Pime Rate.

(1) The amounts computed by applying the appropriate
time rate or rates set forth in the schelule to the sumber
of direct labor hours performed, which rates shall include
wages, overhead, general and aduinistrative expense and
profit. Fractlionel perts of an hour ahall be payable on &
prorate basis. Vouchers will be subsequently substantidted
by the Coutractor during site audit dy the cogaisant Govern~
ment suditor by evidemce of actusl payment and by individual
daily Jjob time-cards, preferebly signed by the workers
performing the services or equivalentImcords. Bvidence of
‘delivereis of completed work will be furnished by the

; Contractor during site mudit. Payments will normally be
i made monthly.”

"(b) Materials (Including Subcoutracts).

{1) Allowsble costs of &irect materials shall be
? determined by the Contracting Officer in accordance with
i Part 2, Section XV, of the Armed Services Procurement
: Regulations. Vouchers will be subsegquently substantiated
by the Comtractor during site sudit by the cogaizant
Government auditor by supporting all materisl costs claimsd
by saintaining paid involces or storeroom requisitions.
Evidence of deliveries of completed work will be furnished
by the Contractor during site sudit. Direet waterials as
referenced by this clause are defined as those materisls
vhich enter directly into the end product, or which are
used or consumed directly in comnection with the furnishing
of such product, snd auch material costs shall be billed
monthly.”
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